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Report

TOWARDS A DEBT AUDIT IN BOLIVIA


The advocacy work towards the achievement of a DEBT AUDIT IN BOLIVIA made important progress. Fundacion Jubileo shares a number of relevant aspects of this process while thanking networks, national and international organizations and institutions for their effort and commitment in accompanying this work.

FUNDACION JUBILEO AND THE DEBT ISSUE
The research, analysis, proposal generation and advocacy work on public debt undertaken by Fundacion Jubileo resulted in an initiative to promote an audit of Bolivia´s foreign debt. 

This work has as precedent the active support in debt cancellation campaigns, and is based upon experience in topics such as debt sustainability, responsible financing , illegitimate debts and debt audits.
As part of the Latin American Network on Debt and Development (Latindadd) and the relationship with other international networks, Fundacion Jubileo worked the abovementioned topics in the national and international arena, by carrying out sensitization and advocacy activities.

One of the lines of work of this Latin American network is the Debt Audit with interventions, accompaniments and lessons from experiences in Ecuador (Jubileo Guayaquil, CLAI and other Latindadd members in that country), just as in Brazil, with Auditoria Cidadã da Dívida.

ADVISORY ACTIVITIES TO MEMBERS OF PARLIAMENT
Since the very beginning, Fundacion Jubileo considered that the suitable entity to perform a Debt Audit was the legislative body; therefore it introduced this topic in the Bolivian Parliament.

At the beginning of 2007, Bolivian Congressmen participated in the Seventh Conference of the Parliamentary Network on the World Bank (PNoWB), held in Cape Town. Fundacion Jubileo coordinated the participation of Bolivian representatives in debt network activities and in their adherence to the Parliamentary Declaration for joint responsibility in sovereign indebtedness, including performing debt audits.

Of nearly 100 signatures collected in Cape Town, 39 belonged to Bolivian parliament members; this support was highlighted by international debt networks of the civilian society. Subsequently, the permanent follow-up carried out by Fundacion Jubileo to the debt audit process in Ecuador in years 2007 and 2008 allowed transmission of the following: information and data, approaches, content and achievements accomplished.

Finally, one of the more active parliament members committed to this process, Ximena Flores, reassured the Andean Parliament (Parlatino) of the interest of Bolivia to carry out the debt audit.  Parlatino also supports the debt audit initiative for the region’s countries.

AUDIT COMMISSION IN BRAZIL

Brazil submitted important progress made as a result of the civilian campaign to create a special debt audit commission.

In November 2008, Fundacion Jubileo participated in the International Seminar on Debt Audit in Latin America, held in Brazil. This seminar was sponsored by the Brazilian organization Auditoria Cidadã da Dívida and Latindadd Network. At that time, Brazilian colleagues arranged a session in the Chamber of Deputies with the region's social organizations and a meeting with the President of the Chamber of Deputies; after such events it was possible to form an Audit Commission for Debt in the Brazilian Parliament.  

During the seminar, in addition to Ecuador´s and Brazil's experiences in debt audit it was also possible to be acquainted with other experiences in this topic coming from Peru, Paraguay and Argentina, thus gathering inputs to contribute to the proposal made in Bolivia. 
http://www.divida-auditoriacidada.org.br/config/artigo.2009-02-04.3271361290/document_view
TRAINING WORKSHOP IN ECUADOR

The debt audit in Ecuador was carried out by the Integral Audit of the Internal and External Debt Commission (CAIC).  In April 2009, this commission organized a two-day working meeting in Quito, specifically aimed to share their experience with Fundacion Jubileo officials.

The experience clarified details and processes of Ecuador´s debt audit, as well as limitations and recommendations for the process to be carried out in Bolivia.
APPROACH TO CREATE A SPECIAL COMMISSION 

Considering the experience gathered, Fundacion Jubileo proposed to the Chamber of Deputies the formation of a technical commission to initiate an external debt audit in Bolivia. The purpose of this commission was to become acquainted with the history and destination of the external debt resources used in the country over the last decades, and –looking into the future— to contribute to policy definition of responsible financing. This initiative gained acceptance and was worked on by a parliamentary team.

WORKSHOPS AND MEETINGS WITH PARLIAMENTARIANS IN BOLIVIA


In March 2009, an international event on debt audit took place in Bolivia.  The following presidents and secretaries of Parliamentary commissions participated in such event: Finance; Economic Development; International Economic Relations; Monetary, Financial and Insurance Policy; Human Rights and Latin American Parliament, together with the Ministry of Institutional Transparency and Fight against Corruption.

In this event also participated representatives of the civil society’s international networks such as Latindadd, Third World Institute, ALOP, Trocaire as well as other organizations from Ecuador, Peru, Nicaragua, Argentina, Honduras and Colombia.

On the same date, in a meeting held with the Chamber of Deputies’ President a proposal was presented to this authority to form a Special Commission on Debt Audit. Pertinent procedures were carried out to promote its approval in a plenary session.

Finally, a specific meeting was held with the Finance Commission’s President to define guidelines for actions as this commission actively participated in this initiative at Parliament.

LETTER TO PARLIAMENT MEMBERS
In order to expedite the Chamber Resolution’s approval, a letter to the Parliament was written with the important support of more than 30 social organizations and national and international networks committed to perform the debt audit and specifically supporting this process in Bolivia. 

http://www.jubileobolivia.org.bo/recursos/files/pdfs/Carta_auditoria_Eng.pdf


DEBT MEETINGS

At the end of 2009, an international event on public debt in Bolivia and the region’s countries was held in La Paz. One of the topics was debt audit in Ecuador, Brazil and Peru and the progress made in Bolivia.  In the event, organizations from the previously mentioned countries and Bolivian Parliamentarians participated.

Civil society’s organizations, government institutions, parliament members, and international financing organizations also participated in the event as well as the media, thus disseminating the approach and concepts on the proposed audit process to the civil society in general.
CHAMBER RESOLUTION
Fundacion Jubileo contributed in Parliament with inputs in order to prepare a Chamber Resolution for submission to all deputies for the purpose of forming a Debt Audit Commission.

In December 2009 that is at the end of the legislative period, the Chamber Resolution was approved; which recommends to the Plurinational Legislative Assembly to form a Special Audit Commission for the External Debt of Bolivia.  The purpose of this commission is to investigate the contracting and / or renegotiating process of external public debt, resources destination and programs and projects implemented with these resources in order to determine legitimacy, legality, transparency, quality, effectiveness and efficiency.

Although in year 2009 the commission was not yet formed, the fact that this resolution was approved is an important progress in the process of carrying out the debt audit, so the current legislative assembly may take up the work performed in order to define actions to be followed in the medium- and long-term. 


" 
http://www.jubileobolivia.org.bo/recursos/files/pdfs/Resolucion_Camaral_Oficial.pdf 


(Official Chamber Resolution in Spanish)

SOCIAL PARTICIPATION
We highlight the importance of civil society organizations’ participation in this process, the national and international support and in general the civil society interest to become part of the Action Platform against Poverty in Bolivia.

Finally, we urge social organizations and civil society institutions, national and international networks that supported us to continue doing so; indeed, we invite them to adhere to this process to accomplish the final purpose which is to implement the debt audit in Bolivia.
Other links:

http://www.jubileobolivia.org.bo/recursos/files/pdfs/Memoria_Latindadd_web_ok.pdf
http://www.jubileobolivia.org.bo/recursos/files/pdfs/Revista_Jubileo_13.pdf

THE EMBLEMATIC CASE OF KARACHIPAMPA

By Ximena Flores

 Bolivia’s Parliament member, period 2006-2009

Elena, a 70-year old lady, does not have to make too much effort to remember the way in which we got into debt to assembly the famous melting plant of Karachipampa in Potosi, during the facto government of Hugo Banzer.   
   “They spent many US millions dollars to assemble it, but never worked”, recalls without hiding her disenchantment, because for her as well as for many Bolivian citizens that is an example of irresponsible indebtedness, with no real implications and guilty for our country to be in the list of external credit "debtors."

  If we act in a positive manner, what we have to do now is to investigate what happened with the credits received, which we were never able to pay, or that we pay with too much effort or were cancelled. What happened with those thousand millions of US dollars that were addressed to incomplete works, badly made or unnecessary, carried out by consultants that did not know our national reality, and also, what is the level of responsibility of the authorities then in power that requested and used those credits. 
   To carry out this research, the National Congress of Bolivia started, through the Chamber of Deputies, a number of preparations that were transferred to the current Plurinational Legislative Assembly in order that this state power form a special multiparty commission that has the power to research in depth and in a detailed manner all external credit, the conditions of each one and its compliance with objectives.

   The fact that this legislative body undertakes this endeavor not only means looking behind and staying in the past; on the contrary, it is a lesson that we have to learn from our Republican life in order that in our current Plurinational State we can have a honest attitude towards the future and satisfy our needs through responsible financing.
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Ecuador: Angel Bonilla-CDES, Aurora Donoso-Acción Ecológica, Beatriz Reyes-Comunicator CAIC, Ricardo Ulcuango-Ecuarunari, Delfa Mantilla-Jubileo Guayaquil, Franklin Canelos-CLAI; Bolivia: Waldo Gómez-Fundación Jubileo.








Hugo Montero, Viceminister of Fight against Corruption, José Pimentel-Diputado, Elizabeth Salguero-President of Human Rights, at the Deputy Chamber.
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